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pacifists, and the nationalists also like to play on the general
antipathy against capitalists. Hitler and Mussolini denounce
the Western democracies as " pluto-democracies " or as the
instruments of capitalistic Jewish warmongers. As to the ques-
tion, however, what is to be understood by capitalism and for
what reasons and how capitalism brings about war, opinions
greatly differ.
The most obvious connexion between the interests of certain
capitalists and war seems to be the case of the armament in-
dustries.1 It seems clear to most people that manufacturers of
guns must have the greatest interest in increasing the demand
for guns and that propaganda for war is the best investment
for them. Another group of theories does not restrict responsi-
bility to this special industry, but tries to prove that it is the
capitalistic system as such which engenders war. Some of these
explanations are based on the under-consumption theory which
has been put forward in various forms by economists. The gist
of this theory is that capitalism reduces the wages of the workers
to a minimum and thereby diminishes their buying-power too.
The consequence is that they cannot buy sufficient goods from
industrial and agricultural producers, and that economic crises
and unemployment break out. The industrialists who cannot
sell all their products to the under-paid working classes of their
own countries are forced to seek markets abroad, and this kindles
rivalries between the industrial nations for the appropriation of
territories which culminate in wars. The most influential repre-
sentative of this theory in the English-speaking countries was
J. A. Hobson.2 Some economists, however, have used this
argument merely for explaining unemployment without going so
far as to assert that under-consumption leads to a scramble for
expansion and to wars.
Hilferding and Lenin have put forward another theory which
attributes the responsibility for war not to the exporters of goods
but to the exporters of capital, to finance-capital, or the big
banks. They maintain that the concentration of production and
capital results in the formation of big concerns which try to
secure a monopolistic position by developing the production of
vital materials in all parts of the world, and concentrating them
in their hands. This striving results in a clashing of rival
groups and finally in wars for the possession of territories rich
1 The thesis that armament industries are the cause of war has been treated in a
careful and interesting way by Philip Noel-Baker, The Private Manufacture of Armaments,
vol^i, 1936.
8 Cf. J. A, Hobson, Imperialism) 3rd (entirely revised) ed.> 1938.